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L THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT
BILL, 2006

A
BILL

to provide for facilitating the promotion and development and enhancing the
compeliveness of micra, small and medium emierprises and for matters connecled
therewith or Incidental theveln.

Whereas a declaration as to expediency of control of certain industries by the Union
was made under section 2 of the Industries [ Development and Regulation) Act, 19515

AND WHEREAS it is expedient 1o provide for Tacilitating the prometion and development
and enhancing the competitiveness of micro, small and medium enterprises and for matters
connected therewith or incidental thereto;

Bi it cnacted by Parliament in the Fifty-seventh Year of the Republic of India as

follows:—
CHAPTERT
PrRELIMIMARY
5 2 Eéﬂéf] This Ast may be called the Micro, Small and Medium Enterpriscs Development ﬂl?;:‘;g:n:;f

{2} [t shall come into foree on such date as the Central Government may, by notification,
appaoint; and different dates may be appointed for different provizions of this Act and any
reference in any such provision to the commencement of this Act shall be construed s 2

Jo reference to the coming into force of that provision,



Defintions

2
2. In this Act, unless the context otherwise requires,—

{ay “Advisory Committes” means the commitiee constituted by the Central
Government under sub-section (2} of section 7,

() “appointed day™ means the day following immediately after the expiry of the
period of fifteen days from the day of acceptance or the day of deemed acceptance of
any poods or any services by a buyer fram a supplier. )

Explanation—For the purposes of this clause,—
() *the day of acceptance™ merns,—

(@) the day of the actual delivery of goods or the rendering of
services; or :

. (b where any objection is made in writing by the buyer regarding

acceptance of poods or services within fifteen days from the day of the

3 dg_:;iqgr}l {_31' Egﬂds or the :’l::l]dl:l’inE of services, the Ijﬂ}' o which such
abjection is removed by the supplier;

(i1} “the day of deemed acceplance” means, where no objection is made in
writing by the buyer regarding acceptance of goads or services within fifteen
days from the day of the delivery of goods or the rendering of services, the day
of the actual delivery of goods or the rendering of services;

()" Board” means the National Board for Micre, Small and Medium Enterprises
established under section 3;

(d ) “buyer” means whoever buys any goods or receives any services from a
supplier for consideraiion;

{£) “enterprise™ means an industrial undertaking or 2 business concem or any
other sstablishment, by whatever name called, engaged in the manufacture or
praduction of goods, in any manner, pertaining (o any industry specified in the First
Schedule to the Industries (Development and Regulation) Act, 1951 or engaged in
providing or rendering of any service or services;

{1 “eoods” means every kind of movable property other than actionable claims
and maney;

(x}“medium emterprise™ means an enterprise classified as such under sub-clause
(i) of clawse (&) or sub-clause (iff) of clause (&) of sub-section (/) of
section 7,

(i) “micro enterprise” means an emierprise classified as such under sub-¢lause
{7y of clause (o) or sub-clawse (7} of clause (A) of sub-section (] of seetion 7;

{7} “Maticnal Bank” means the National Bank for Agriculture and Fural

Develapment established under scetion 3 of the National Bank for Agriculture and
Rural Developmenl Act, 1981

() “notification™ means 2 notification published in the Official Gazelte;
(%) “prescribed” means prescribed by rules made under this Act;

(N “Reserve Bank™ means the Reserve Bank of India constituted under section
3 afthe Rescrve Bank of India Act, 1934,

() “small enterprise” means an enterprise classified as such under sub-clause
(if) of clause (@) or sub-clause (i) of clause {#) of sub-section (I} of
section T,

() “supplicr” means a micro or small enterprise, which bas filed a memorandum
with the autharity referred to in sub-section (/) of section §, and includes,—

() ihe National Small Industries Corporation, being a company, registered
under the Companies Act, 1936;
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